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E.O. 11652: NA 
TAGS: BEXP, MX 

SUBJECT: PRODUCT OPPORTUNITY - PEMEX PIPELINE 

REF: STATE 158670 

1 . USDOC/SIPS UNDERSTANDS FROM U.S. STEEL (U.S.S.) THAT 
PEMEX MEETING LAST FRIDAY, 22 JULY 1977 IN MEXICO CITY 
COVERED FINANCING ARRANGEMENTS OF PROPOSED GAS PIPELINE. 

2. U.S.S. TOLD SISP THAT PIPE PRODUCTION MUST BEGIN NOW, 

IF 700,000 TONS OF PIPE IS TO BE DELIVERED ON THE GROUND 
BY APRIL 1978, TO MEET PEMEX SCHEDULE. 

3. U.S.S. CONSIDERS FINANCING THE KEY TO SALE OF PIPE 
AND WISHES TO SELL AS MUCH PIPE AS POSSIBLE TO PEMEX. 

4. SIPS WOULD APPRECIATE POST PROVIDING STATUS REPORT ON 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 177915 

FINANCING OFFERED TO AND BEING CONSIDERED BY PEMEX AT 
MEETING. EARLIEST POSSIBLE REPLY ESSENTIAL AT THIS 
CRUCIAL STAGE OF PREPARATION. VANCE 
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